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CICC Responsible Investment Statement
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China International Capital Corporation Limited (CICC)
remains committed to the founding mission of “By the people and
for the nation; Chinese roots and international reach”. We have
integrated sustainability into our core strategy, dedicated to
achieving long-term sustainable investment returns for clients,
establishing CICC as China’s leading responsible investment
manager, advancing high-quality development of the asset
management industry, and delivering comprehensive benefits to
clients, shareholders, and employees.
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CICC fulfills its responsible investment mandate through
professional expertise, contributing financial strength to

sustainable development.
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< Excellence in Governance: Embedding ESG
principles into business operations and strategic development,
we leverage our professional strengths to drive sustainable
finance, balancing economic value and social impact;
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< Green Development: Anchored in long-termism, we
embrace green and responsible investment, fulfill
environmental obligations, innovate green finance solutions,
and guide clients toward a low-carbon and sustainable
economy;
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< Investing for the People: Under the principle of
“Serving the Real Economy, Green Financing for the People”,
we empower key sectors including technology finance, green

finance, inclusive finance, pension finance, and digital finance;
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< Quality & Efficiency: Delivering premium services
with  professional excellence, we uphold product
accountability and transparency, creating shared social value
and building a responsible brand.
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CICC became a signatory to the UN Principles for
Responsible Investment (PRI) in July 2022, pledging to uphold
the Six Principles of responsible investment and promote
industry-wide adoption.
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The Asset Management department has continuously
enhanced its responsible investment framework and
organizational structure through the formulation of Responsible

Investment Policy for CICC Asset Management Department and



CICC Hong Kong Asset Management Company Limited. This
initiative  includes establishing Responsible Investment
Committees with subordinate Responsible Investment Working
Groups to implement related activities.
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CICC Fund Management has developed its Responsible
Investment Management Procedures and Responsible Investment
Handbook to formalize implementation principles and promote
institutionalization of responsible investment practices. Aligning
with operational realities, CICC Fund Management has
constituted a dedicated Responsible Investment Task Force with
an executive working group to execute initiatives and provide
decision-making support.
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I. Organizational Structure
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To advance the implementation of responsible investment,

CICC Asset Management and CICC Hong Kong Asset



Management (CICC HK AM) have respectively established
Responsible Investment Committees (RIC), with subordinate
Responsible Investment Execution Working Groups to execute

related initiatives.
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ESG Responsible Investment Organizational Structure of CICC Asset Management

® The Responsible Investment Committee, comprised of the leaders of each
team, is responsible for ESG and responsible investment-related decisions
and approvals, as well as guiding and overseeing the implementation of
work related to responsible investment by the investment personnel of each

team

® The responsible investment execution working group is
comprised of representatives of each team, organizes and
coordinates the work of each team in relation to
responsible investment, regularly summarizes relevant
information and progress for reporting to the Responsible
Investment Committee, and organizes training related to

responsible investment on a reqular basis

/

FHERKER PR ILERE. TR, HTHERY
i AT & FE R K S A F O
T AL, R E AT EHRA

5 /\:[H i
PO b

Pl G- S
DS DS

=



o B AT, R A BT BAA RS T A PR K TAE.

The RIC 1s structured with a designated Chair and
Committee Members. The RIC Chair assumes comprehensive
oversight for monitoring the implementation and management of
responsible investment policies, while RIC members, composed
of heads of respective teams, actively support committee
decisions and ensure cross-departmental execution of responsible
investment initiatives.
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The RIC’s primary mandate encompasses four core
functions: approving responsible investment policies and
handbooks to ensure their completeness and validity; guiding and
supervising investment personnel in implementing daily
responsible investment activities; formulating response measures
for ESG-related risks; and governing all other material matters
pertaining to responsible investment.
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Operational execution is managed by the Responsible

Investment Execution Working Group, led by a Group Leader

with members being appointed from cross-functional teams. This



group is tasked with the comprehensive implementation of policy
requirements specified in responsible investment documentation.
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The working group’s responsibilities include daily

&

administrative support to the RIC through maintaining and
organizing policy materials and handbooks; coordinating
interdepartmental responsible investment activities while
consolidating progress reports for committee review; conducting
ongoing specialized research on responsible investment
methodologies; and organizing regular training programs to
enhance organizational capabilities.
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To advance responsible investment practices, CICC Fund
Management has established a dedicated Responsible Investment
Task Force, supported by an operational responsible investment
working group that executes initiatives and provides decision-

making support to the task force.
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The task force comprises a head and members. The head
assumes full responsibility for supervising the implementation
and management of the Responsible Investment Management
Measures, while members, consisting of designated senior
executives and department heads, actively uphold task force
decisions to ensure effective firm-wide execution of responsible
investment activities.
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The task force conducts its primary duties including but not
limited to reviewing and approving responsible investment
documentation, providing strategic guidance on responsible
investment practices, formulating work plans for responsible
investment initiatives, and deliberating on material responsible
investment matters.
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The operational responsible investment working group



members, appointed from cross-functional teams, execute all
operational requirements stipulated in the Responsible
Investment Management Measures and Handbook.
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The core responsibilities of the operational responsible
investment working group encompass daily operational support
to the task force through maintaining and systematizing policy
materials such as the Responsible Investment Management
Measures and Handbook; serving the task force via specialized
research on responsible investment methodologies and frontier
theme tracking; and coordinating interdepartmental activities
including statistical reporting on responsible investment scale and
implementation progress, with consolidated updates submitted to
the task force.
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CICC has officially launched the “CICC ESG Ratings” — a
sustainability assessment framework for Chinese listed
companies. Developed by our quantitative and ESG research
teams, this system conducts multidimensional evaluations of
corporate environmental, social, and governance performance. It
provides non-financial insights into enterprises’ long-term
operational resilience, establishing a foundational framework for
investment research analysis.
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CICC HK AM has enhanced the ESG evaluation module
within its CHAMPs investment management system by
incorporating external ESG data sources. This integrated
framework covers multiple asset classes including equities and
fixed income investments. All portfolio teams now systematically
embed these ESG assessments into traditional investment
research processes.
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To better identify ESG-related risks and opportunities, CICC
Asset Management has developed an in-house ESG rating system
with a quantitative scoring model. Widely adopted internally, this
continuously optimized framework plays a critical role in guiding
green investment initiatives and strengthening risk control
mechanisms.
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To address ESG risks throughout the investment process, we
have established a comprehensive ESG risk management system
covering the full lifecycle from pre-investment due diligence
through ongoing monitoring to post-investment review. This
framework is further strengthened through active promotion of
information system development and ESG knowledge exchange
programs. Specific risk control measures include incorporating
ESG factors into investment research analysis, conducting regular

tracking of ESG rating changes for investment targets,



performing portfolio-level risk monitoring and early-warning
analysis based on both individual security ESG ratings and
aggregate portfolio ratings, along with proactive engagement in
responsible management to contribute to the advancement of
responsible investment.
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III. Responsible Investment  Strategies and

Implementation
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The Company is progressively embedding ESG factors
across all relevant business segments, incorporating responsible
investment strategies — including negative screening, positive
screening, and ESG integration — into investment processes for
various asset classes such as fixed income investments, equity

investments, and private equity investments.
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Management and CICC HK AM implement four responsible
investment methodologies: ESG integration, thematic approaches,
screening, and responsible management (where applicable).
CICC Asset Management will systematically adopt these four
responsible investment methods, customizing their application
according to specific portfolio requirements and operational

contexts.
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ESG Integration | ESG H %, BATH AR RKEAL. Public Equities
Systematically incorporating ESG factors into YK 38
investment analysis, decision-making, and risk management Fixed Income
processes to 1implement the responsible investment
philosophy.
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Thematic Investing aims to deliver financial returns
while generating positive, measurable environmental and
social impacts. CICC Asset Management and CICC HK AM
are actively seeking thematic investment opportunities

aligned with the United Nations Sustainable Development

Fixed Income

Goals (SDGs).
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In alignment with the responsible investment Eill &
philosophy and values of CICC Asset Management and Fixed Income
CICC HK AM, both negative and positive screening
approaches are implemented.
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Responsible

Management
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Responsible management serves as a critical
methodology for CICC Asset Management and CICC HK
AM to demonstrate their responsible investment philosophy
to the society, regulatory bodies, asset owners, portfolio
companies, and industry peers, primarily encompassing

corporate engagement and voting activities.
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CICC Asset Management actively implements responsible
management by conducting proxy voting, intensifying
engagement with portfolio companies, and collaborating with
policymakers, with a view to leveraging the Company’s influence
to mitigate the negative ESG impacts of the portfolio companies
within its investment portfolio.
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The ESG investment processes and ESG rating management
functions have been embedded in “SRP” ( £ &), a digital
investment research system of CICC Asset Management,
enabling the rapid application of ESG research results to all
aspects of investment, trading and risk control.
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In private equity investments, CICC Capital Management

enhances ESG evaluation processes and frameworks in alignment



with the firm’s prudent business strategy, while pioneering ESG
initiatives in green and low-carbon sectors. With strategic focus
on new energy and carbon neutrality within its ESG portfolio, the
firm actively launches thematic funds targeting these domains.
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< The Shandong Green Development Fund screens
out high ESG-risk projects by implementing the
Environmental and Social Management System (ESMS)
assessment standards. These standards categorize projects
into Class A, B, and C based on risk levels, evaluating
three key safeguard areas: environmental conservation,
involuntary resettlement, and indigenous community
safeguards. Additionally, the Fund applies a Green
Assessment Policy framework that filters projects through
three quantitative criteria — greenhouse gas reduction,

industrial pollution control, and cost-benefit analysis —



supplemented by qualitative metrics. Based on
comprehensive scoring, projects are classified into three
tiers: Good, Excellent, and Transformative.
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<> The CICC Titanium Green Carbon Technology
Private Equity Fund primarily invests in the following
sectors: new-type power systems, renewable energy
generation technologies, hydrogen energy, energy storage
solutions, nuclear technology applications, integrated
energy management, smart grid infrastructure, green
power transportation systems, energy internet platforms,
advanced  materials, and high-end equipment
manufacturing for new energy and carbon neutrality
initiatives.

& BEA P E (R AL FIELE L
REBRFMEM, B maEaiR. K68, %
BT AE 1 FAE R U

<> The State Power Investment Corporation (SPIC)
Innovation CICC Green (Wuhan) Venture Capital Fund

strategically focuses on green energy, green transportation,



green cities, and green manufacturing sectors within the
broader green and carbon neutrality thematic investment
landscape.
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IV. Future Qutlook
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Looking ahead, CICC will uphold the founding mission
of “By the people and for the nation; Chinese roots and
international reach”, striving to become a world-renowned
investment bank in China. We are committed to meeting the
highest global standards, building a trusted and influential
“Golden” brand worldwide. Embracing evolving trends, we will
drive innovation and collaborate with partners across and beyond
our industry to advance capital market reform and sustainable
finance through the following responsible investment initiatives:
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< Strengthen the top-level design of ESG



governance to better assess ESG risks in investment and
financing activities and respond to complex and changing
external conditions;
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< Continuously build scientific ESG rating
systems and develop diversified ESG investment products
to guide capital toward enterprises with outstanding ESG
performance;
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< Implement green operations and steadily
advance toward the 2030 green operations targets.
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< Expand influence in sustainable development to
inject strong momentum into building a green and

sustainable industry ecosystem.



